











Overview of Rwanda’s Economy 2008

propelling Rwanda'’s
economy to hig her levels

done in pevbus yeas, wth a 14.7%
reduction in volumes for 2008. The
category & a @atively snall ontributor
to indugrial ®ctor.

The National Bank of Rwanda

qugges s hat one leason for the poor
performance d minerals bs yea
could be dwe o a kift in production
from Gassterite and wolfram towards
Coltan whose average price ircreased
sign cantly by over 50%. A eault, the
volume d Mltan extacted increased,
but not by & much & a dcrease in
Cassierite and Wolfram

The services category growth slowed
dightly fom 12.8% in 2003 7.9%
lagt year. Bit the gure exeeds edier
edimates ly alnog 2% de © grong
growth in wholesale and retail €ctors.

In ation wes the maja pressure point
in Rvandds eonomy throughout
2008 etling & 22.3% Y December
2008 de o high prices br imported
products. Al prices ose by over 50%
in 2008, w food prices gproaching a
30% inrease.

According to the Naional hgtitute d
Satigics d Rvanda, prices d imported
goods kegan to rise in laée 2007 rad
continued to rise urtil mid 2008 \ile
the iise in bcally produced goods dd

not rise syn cantly urtil the £cond
quarter of 2008.

But later fell & the end of 2008, win
the @nsumer Prece hdex bllowing a
similar trend.

The ministry of Finance and Economic
Fanning projects hat with a srong
performance d the ayricultural gctor
and low international @mmodity
prices, the aanual dange in in ation is
expected to fall © 7%.

Already laeg n gers fom the NR
show that in ation hes fllen to 5.81%

by dily this \ear.

On trade kesk, Rvandds eport
performance was exeptional wth
export valles ircreasing by 45%rbm
$176.7md $256.7m in 200&ding
Rwvanda o exeed its eport GDP gtio
target of 9.7%. @rently the &tio o
exports b P 5 13.8%.

The National Bank of Rwanda says that
the @mbination o increased autput
and high prices nade br a ecord

yea in exyort revenues @ined by the
tea sector in 2008. The average price
obtaired per kilogram o tea vas $2.09
in 2008,epresenting an increase d
over 20% in 2007.

Co ee wlumes ecovered from poor

production in 2007 chieving a
output of equal o amog 70% 6

the all-ime Hgh doserved in 2004,

an improvement of over 30% b the
2007 atput. @ ee afo regigered
high prices @ an average d $2.59 @
kilogram dwe 1o an improvement in
prices.

The value of Rwanda’s imports took

an upward trend by over 50% in 2008
to $881.3nrdm $581.2m in 2001 o
account of risirg irternational prices.
Import volumes ado increased by 10%,
prompting a alue ircrease d 68%.

With imports $anding & $881.3rad
exports & $256.7mthe trade kalance
widened by 30% eer 2008, -14%s a
percentage d GLP, a ontinued trend
that has gen the rrade talance alnogt
double wthin ve years.

However, in 2008he @pital acount
recovered from a or year in 2007,
helping 0 0 et a \ery lbrge import
growth and limiting the imgact on
overall kalance d payment.

“Much remairs b be tne & vl &
build on last year’s performance o
address ley @onomic hottlenecks;
this will abbw us © realise aur EPRS
objectives and our Msion 2020,
Musoni aaid —
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