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Overview of Rwanda’s Econom y 2008 MINECOFIN

propel ling Rwanda’s 
econom y to hig her levels

suggests that one reason for the poor 

done in previous years, with a 14.7% 

category is a relatively small contributor 
to industrial sector.

performance of minerals last year 
could be due to a shift in production 
from Cassiterite and wolfram towards 
Coltan, whose average price increased 
signi� cantly by over 50%. As result, the 
volume of Coltan extracted increased, 
but not by as much as a decrease in 
Cassiterite and Wolfram.

slightly from 12.8% in 2007 to 7.9% 
last year. But the �gure exceeds earlier 
estimates by almost 2% due to strong 
growth in wholesale and retail sectors.

In� ation was the major pressure point 
in Rwanda’s economy throughout 
2008 settling at 22.3% by December 
2008 due to high prices for imported 
products. Oil prices rose by over 50% 
in 2008, with food prices approaching a 
30% increase. 

According to the National Institute of 
Statistics of Rwanda, prices of imported 
goods began to rise in late 2007 and 
continued to rise until mid 2008 while 
the rise in locally produced goods did 

not rise signi� cantly until the second 
quarter of 2008.

But later fell at the end of 2008, with 
the Consumer Price Index following a 
similar trend.

Planning projects that with a strong 
performance of the agricultural sector 
and low international commodity 
prices, the annual change in in� ation is 
expected to fall to 7%.

Already latest �n gers from the NISR 
show that in�a tion has fallen to 5.81% 
by July this year.

On trade basis, Rwanda’s export 
performance was exceptional with 
export values increasing by 45% from 
$176.7m to $256.7m in 2008, helping 
Rwanda to exceed its export GDP ratio 
target of 9.7%. Currently the ratio of 
exports to GDP is 13.8%.

the combination of increased output 
and high prices made for a record 
year in export revenues gained by the 

obtained per kilogram of tea was $2.09 
in 2008, representing an increase of 
over 20% in 2007. 

Co� ee volumes recovered from poor 

production in 2007, achieving an 
output of equal to almost 70% of 
the all-time high observed in 2004, 
an improvement of over 30% on the 
2007 output. Co� ee also registered 
high prices at an average of $2.59 per 
kilogram due to an improvement in 
prices. 

an upward trend by over 50% in 2008 
to $881.3m from $581.2m in 2007 on 
account of rising international prices. 
Import volumes also increased by 10%, 
prompting a value increase of 68%.

With imports standing at $881.3 and 
exports at $256.7m, the trade balance 
widened by 30% over 2008, -14%  as a 
percentage of GDP, a continued trend 
that has seen the trade balance almost 
double within � ve years.

However, in 2008 the capital account 
recovered from a poor year in 2007, 
helping to o� set a very large import 
growth and limiting the impact on 
overall balance of payment. 

“Much remains to be done as well as 
build on last year’s performance to 
address key economic bottlenecks; 
this will allow us to realise our EDPRS 
objectives and our Vision 2020,” 
Musoni said ¬
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